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LETTER TO THE STAKEHOLDERS For the year ended 30 April 2020
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Financial year at a glance
Your directors take pleasure in reporting an overview of the performance 
and activities for the trading year ended 30 April 2020.

Trading Environment Pre-pandemic
During the period, economic conditions improved for sugar farmers. The 
crop size was marginally lower however the RV price increased from R 
3,574.41 to R 4,220.58 which was an 18% increase from the prior season. 
This would have assisted farmers who had to recover from an extremely 
challenging 2019 season which culminated in a “negative” retention at the 
start of the season.

There is still the issue of lower demand for sugar arising from a battling 
economy and possible uncontrolled imports. It is encouraging to note the 
contents of the Sugar Industry Master Plan and we hope that this sets the 
foundation for the next phase of the industry.

Macadamia growth in our trading areas continue to be strong. Alternative 
crops including cannabis are being evaluated as farmers attempt to diver-
sify risk.

Tongaat-Hulett’s sugar business appears to have stabilised after some 
painful restructuring including the decision to close the Darnall Mill for 
the season.

COVID-19 Pandemic Impact
The outbreak triggered an unexpected and unprecedented impact on 
global markets resulting in a sharp decline in the economy. Fortunately, 
the co-operative was classified as an essential service and operated 
throughout the lockdown period. The annual results to April were not ma-
terially impacted by the lockdown. 

Trading
Whilst the trading environment had significant challenges, the co-op-
erative managed to produce satisfactory results for the trading period. 
Transaction value for the year was flat with the prior year at R 1,123 billion.

With our customer base not immune from the economic conditions, the 
fertilizer (branch and direct) and direct fuel divisions reported softer re-
sults which was offset by strong performances by the agro-chemical and 
branch merchandise divisions.

Cash business at our branches increased by 8% to R 149m with our prod-
uct range and competitive pricing being the primary drivers.

Financial
The group and co-operative’s results for the financial year are fully set out 
in the accompanying financial statements.

The co-operative has posted a net profit after tax of R 6,2m compared to 
R 7,4m in the prior year.

As previously reported, all major capital projects have now been com-
pleted. For the financial period, capital expenditure was limited which en-
hanced our cashflow.
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LETTER TO STAKEHOLDERS For the year ended 30 April 2020

Pandemic Risk Mitigation Plan
The co-operative’s plan is to manage things within its control in a transparent manner with open communication.

M J B Rouillard M Gallagher
Chairman Deputy Chairman

Putting People’s
Safety First

Managing
Challenges

Building
Resilience

• PPE for employees in 
the workplace

• Regular transparent 
communication that 
reassure employees and 
customers that align 
with best practice and 
governance

• Additional health and 
safety requirements

• Adjustment to a virtual 
world where possible

• Socio-economic 
challenges in our 
trading area

• Reducing the risk for 
illness and contingency 
plans in place

• Managing expenses 
with a zero-base 
approach

• Ample liquidity -  
no need for increased 
banking facilities

• Strong well capitalised balance sheet
• Stable management team

• Operate as simply and efficiently as possible
• Adapt business model where necessary

Governance
Your Board views good corporate governance practices and ethical behaviour as non-negotiable. 

In terms of the statute, Messrs. C.J. Alexander, M. Gallagher and V.G Hein are due to retire and have offered themselves for re-election. A 
vacancy still exists in Ward A (Mtubatuba).

G.C. Payn, the co-operative’s longest serving Director retires from the Board after 32 years. The Board wishes to acknowledge and thank 
him for his immense contribution to the co-operative over the years.

As is required, members will be asked to approve the appointment of specialist directors at the Annual General Meeting.

Appreciation  
The Board records its appreciation to our members, extended customer base, business partners and funders in these unprecedented 
times. We remain committed to adding meaningful value to your businesses.

We also acknowledge the continued committed service of our employees. We thank them for their energy and loyalty in serving mem-
bers in these trying times.
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STATEMENT OF DIRECTORS’ RESPONSIBILITY For the year ended 30 April 2020

The directors are responsible for the preparation, integrity and fair presentation of the Group financial statements of Coastal Farmers’ 
Co-operative Limited.  The financial statements presented on pages 9 to 25 have been prepared in accordance with the International 
Financial Reporting Standard for Small and Medium-sized Entities, and include amounts based on judgements and estimates made by 
management.

The directors consider that in preparing the Group financial statements they have used the most appropriate accounting policies, 
consistently applied and supported by reasonable and prudent judgements and estimates, and the International Financial Reporting 
Standard for Small and Medium-sized Entities. The directors are satisfied that the information contained in the Group financial state-
ments fairly presents the results of operations for the year and the financial position of the Group at year end.

The directors have responsibility for ensuring that accounting records are kept. The accounting records should disclose with reasona-
ble accuracy the financial position of the Group to enable the directors to ensure that the Group financial statements comply with the 
relevant legislation.

Coastal Farmers’ Co-operative Limited operated in a well established control environment. This incorporates risk management and in-
ternal control procedures, which are designed to provide reasonable, but not absolute, assurance that assets are safeguarded and the 
risks facing the business are being controlled.

The going concern basis has been adopted in preparing the Group financial statements. The directors have no reason to believe that 
the Group will not be a going concern in the foreseeable future.

The Group’s external auditor, PricewaterhouseCoopers Inc, audited the Group financial statements and their report is presented on pag-
es 7 to 8. 

Approval Of The Financial Statements
The Group financial statements appearing on pages 9 to 25 were approved by the board on 06 August 2020 in terms of the Co-
operatives Act, and are signed on its behalf by the assignees nominated below. 

M J B Rouillard M Gallagher
Chairman Deputy Chairman
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REPORT OF THE DIRECTORS For the year ended 30 April 2020

The directors present their report of the Group and Co-operative for the year ended 30 April 2020. 

1. Nature of business
 The Co-operative is incorporated in the Republic of South Africa and operates as an agricultural retailer and  supplier of inputs to 

primarily the farming community in KwaZulu-Natal. There were no changes in the nature of the business during the year under re-
view.

2. Review of financial position and results
 The results of the Group and Co-operative’s operations during the year and the state of their affairs under review are set out in the 

attached financial statements and notes thereto.  The results may be summarised as follows:

3.  Subsidiary company
 Details of the subsidiary are reflected in notes 3 and 20 to the financial statements.

4. Share capital (Members interest)
 During the year, the Co-operative issued 6 000 (2019: 5 750) of its shares for R12 000 (2019: R11 500) and redeemed 10 550 (2019: 5 

250) shares at a cost of R21 000 (2019: R10 500).

5. Directors and secretary
 The current directors of the Co-operative are:

 CJ Alexander JC Chennells  

 M Gallagher  VG Hein

 ZK Mthethwa  TL Ngidi (appointed (01/06/2019) 

 GC Payn L Pillai  (appointed: 01/06/2019) 

 JE Readman  MJB Rouillard    

 The secretary of the Co-operative is D Naidoo, whose business and postal address is:

 Business  Postal

 2 Flanders Drive   P O Box 1003

 Mount Edgecombe, 4302   Umhlanga Rocks,  4320   

6. Directors’ interest in contracts
 Directors hold interests in contracts, refer to note 20.

7. Events subsequent to the statement of financial position date
 No matter which is material to the financial affairs of the company has occurred, other than the Covid-19 outbreak (refer to Note 24) 

since the approval of the financial statements.

Group Co-operative
All figures are in ZAR 2020 2019 2020 2019

Revenue 322 867 333 322 787 800 322 867 333 322 787 800

Profit for the year 8 141 954 9 326 652 6 193 980 7 391 242
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INDEPENDENT AUDITOR’S REPORT To the Members of Coastal Farmer’s Co-operative Limited

Our opinion
In our opinion, the consolidated and separate financial statements present fairly, in all material respects, the consolidated and sepa-
rate financial position of Coastal Farmers’ Co-operative Limited (the Company) and its subsidiaries (together the Group) as at 30 April 
2020, and  its consolidated and separate financial performance and its consolidated and separate cash flows for the year then ended in 
accordance with the International Financial Reporting Standard for Small and Medium-sized Entities and the requirements of the Co-
operatives Act of South Africa.

What we have audited
Coastal Farmers’ Co-operative Limited’s consolidated and separate financial statements set out on pages 9 to 25 comprise:

•  the consolidated and separate statements of financial position as at 30 April 2020;

•  the consolidated and separate statements of comprehensive income for the year then ended;

•  the consolidated and separate statements of changes in equity for the year then ended;

•  the consolidated and separate statements of cash flows for the year then ended; and

•  the notes to the financial statements, which include a summary of significant accounting policies. 

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards are 
further described in the Auditor’s responsibilities for the audit of the consolidated and separate financial statements section of our re-
port. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Independence
We are independent of the Group in accordance with the sections 290 and 291 of the Independent Regulatory Board for Auditors’ Code 
of Professional Conduct for Registered Auditors (Revised January 2019), parts 1 and 3 of the Independent Regulatory Board for Auditors’ 
Code of Professional Conduct for Registered Auditors (Revised November 2019) (together the IRBA Codes) and other independence 
requirements applicable to performing audits of financial statements in South Africa. We have fulfilled our other ethical responsibil-
ities, as applicable, in accordance with the IRBA Codes and in accordance with other ethical requirements applicable to performing 
audits in South Africa. The IRBA Codes are consistent with the corresponding sections of the International Ethics Standards Board for 
Accountants’ Code of Ethics for Professional Accountants and the International Ethics Standards Board for Accountants’ International Code 
of Ethics for Professional Accountants (including International Independence Standards) respectively

Other information
The directors are responsible for the other information. The other information comprises the information included in the document ti-
tled Coastal Farmers’ Co-operative Limited Group Financial Statements for the year ended 30 April 2020, which includes the Directors’ 
Report as required by the Co-operative’s Act of South Africa. The other information does not include the consolidated or the separate 
financial statements and our auditor’s report thereon.

Our opinion on the consolidated and separate financial statements does not cover the other information and we do not express an au-
dit opinion or any form of assurance conclusion thereon. 

In connection with our audit of the consolidated and separate financial statements, our responsibility is to read the other information 
identified above and, in doing so, consider whether the other information is materially inconsistent with the consolidated and separate 
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required 
to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the consolidated and separate financial statements
The directors are responsible for the preparation and fair presentation of the consolidated and separate financial statements in ac-
cordance with the International Financial Reporting Standard for Small and Medium-sized Entities and the requirements of the Co-
operatives Act of South Africa, and for such internal control as the directors determine is necessary to enable the preparation of consol-
idated and separate financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the consolidated and separate financial statements, the directors are responsible for assessing the Group and the Company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
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accounting unless the directors either intend to liquidate the Group and/or the Company or to cease operations, or have no realistic al-
ternative but to do so. 

Auditor’s responsibilities for the audit of the consolidated and separate financial statements
Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a ma-
terial misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the ag-
gregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated and 
separate financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism throughout the 
audit. We also:

•  Identify and assess the risks of material misstatement of the consolidated and separate financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate 
to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one re-
sulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal con-
trol. 

•  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the cir-
cumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s and the Company’s internal con-
trol. 

•  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures 
made by the directors. 

•  Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit evidence 
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group’s and 
the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw at-
tention in our auditor’s report to the related disclosures in the consolidated and separate financial statements or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause the Group and / or Company to cease to continue as a going concern. 

•  Evaluate the overall presentation, structure and content of the consolidated and separate financial statements, including the disclo-
sures, and whether the consolidated and separate financial statements represent the underlying transactions and events in a man-
ner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the 
group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and perfor-
mance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant audit 
findings, including any significant deficiencies in internal control that we identify during our audit.

PricewaterhouseCoopers Inc. 

Director:  B. Carshagen

Registered Auditor, 

Durban, 06 August 2020

INDEPENDENT AUDITOR’S REPORT To the Members of Coastal Farmer’s Co-operative Limited
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STATEMENT OF FINANCIAL POSITION For the year ended 30 April 2020

Group Co-operative

All figures are in ZAR Notes 2020 2019 2020 2019

ASSETS
Non-current assets

Property, plant and equipment 2 63 127 867 63 839 399 48 973 922 49 685 454

Investments 3 - - 1 1

Loan receivable 550 000 550 000 550 000 550 000

Deferred tax assets 21 3 943 747 2 671 722 3 943 747 2 671 722

67 621 614 67 061 121 53 467 670 52 907 177

Current assets

Inventories 4 35 541 230 39 484 521 35 541 230 39 484 521

Trade and other receivables 5 149 371 688 146 419 037 149 371 688 146 419 037

Cash and cash equivalents 6 779 772 701 967 769 820 685 981

Current income tax asset 13 958 54 243 - 54 243

185 706 648 186 659 768 185 682 738 186 643 782

Total assets 253 328 262 253 720 889 239 150 408 239 550 959

EQUITY
Capital and reserves attributable to 
members of the co-operative

Share capital 7 641 030 650 030 641 030 650 030

Reserves 126 418 906 118 276 952 100 522 011 94 328 031

127 059 936 118 926 982 101 163 041 94 978 061

LIABILITIES

Non-current liabilities

Deferred tax liabilities 21 1 988 332 1 988 332 - -

Employee benefit obligations 22 2 782 304 2 091 006 2 782 304 2 091 006

4 770 636 4 079 338 2 782 304 2 091 006

Current liabilities

Trade and other payables 8 91 125 027 90 195 973 91 093 668 90 149 044

Borrowings 9 29 694 127 40 514 964 29 694 127 40 514 964

Current income tax liability 678 536 3 632 678 536 -

Loan from subsidiary 20 - - 13 738 732 11 817 884

121 497 690 130 714 569 135 205 063 142 481 892

Total liabilities 126 268 326 134 793 907 137 987 367 144 572 898

Total equity and liabilities 253 328 262 253 720 889 239 150 408 239 550 959
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STATEMENT OF COMPREHENSIVE INCOME For the year ended 30 April 2020

Group Co-operative

All figures are in ZAR Notes 2020 2019 2020 2019

Sales 301 003 486 302 003 840 301 003 486 302 003 840

Discounts and similar income 50 248 559 48 121 030 50 248 559 48 121 030

Settlement distributions to members (28 384 712) (27 337 070) (28 384 712) (27 337 070)

Revenue 322 867 333 322 787 800 322 867 333 322 787 800

Cost of sales (258 732 778) (258 292 213) (258 732 778) (258 292 213)

Gross profit 64 134 555 64 495 587 64 134 555 64 495 587

Operating expenses (61 636 826) (59 482 861) (63 659 293) (61 570 530)

Other income 1 509 520 1 172 812 1 559 920 1 220 812

Operating profit 11 4 007 249 6 185 538 2 035 182 4 145 868

Finance income 12 8 011 180 7 830 018 8 011 180 7 829 565

Finance cost 13 (718 176) (1 061 872) (1 451 628) (1 709 820)

Profit before income tax 11 300 253 12 953 684 8 594 734 10 265 614

Income tax expense 16 (3 158 299) (3 627 032) (2 400 754) (2 874 372)

Total profit and other comprehensive 
income for the year

8 141 954 9 326 652 6 193 980 7 391 242

Group Co-operative

All figures are in ZAR Notes 2020 2019 2020 2019

Share capital

Ordinary shares

   At beginning of year 650 030 649 030 650 030 649 030

   Ordinary shares issued             12 000 11 500    12 000 11 500

   Ordinary shares redeemed           (21 000)           (10 500)          (21 000)           (10 500)

Total share capital at end of year 641 030 650 030 641 030 650 030

Reserves

Balance at beginning of year 118 276 952 108 950 300 94 328 031 86 936 789

Total profit and other comprehensive 
income for the year

8 141 954 9 326 652 6 193 980 7 391 242

Balance at end of year 126 418 906 118 276 952 100 522 011 94 328 031

STATEMENT OF CHANGES IN EQUITY For the year ended 30 April 2020
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STATEMENT OF CASH FLOWS For the year ended 30 April 2020

Group Co-operative

All figures are in ZAR Notes 2020 2019 2020 2019

Cash flows from operating activities

Cash (utilised by)/generated from 
operations

23 8 606 418 (3 107 658) 6 649 921 (5 155 245)

Interest received 12 8 011 179 7 830 018 8 011 179 7 829 565

Interest paid 13 (718 176) (1 061 872) (1 451 628) (1 709 820)

Income tax paid (3 715 135) (4 246 358) (2 940 000) (3 573 977)

Net cash (outflow)/inflow from operating 
activities

12 184 286 (585 870) 10 269 472 (2 609 477)

Cash flows from investing activities

Acquisition of property, plant and 
equipment

2 (1 530 837) (11 231 648) (1 530 837) (11 231 648)

Proceeds on disposal of property, plant 
and equipment

254 193 489 040 254 193 489 040

Net cash outflow from investing activities (1 276 644) (10 742 608) (1 276 644) (10 742 608)

Cash flows from financing activities

Net ordinary shares issued      (9 000) 1 000 (9 000) 1 000

Loans advanced by subsidiary - - 1 920 848 2 032 085

Net cash inflow/(outflow) from financing 
activities

(9 000) 1 000 1 911 848 2 033 085

Net (decrease)/increase in cash and 
cash equivalents

10 898 642 (11 327 478) (10 904 676) (11 319 000)

Cash and cash equivalents at beginning 
of year

(39 812 997) (28 485 519) (39 828 983) (28 509 983)

Cash and cash equivalents at  end of 
year

6 (28 914 335) (39 812 997) (28 924 307) (39 828 983)



COASTAL FARMERS’ CO-OPERATIVE LIMITED12

1. Summary of significant accounting policies
 The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have 

been consistently applied to all years presented.

 

1.1 Basis of preparation
 The consolidated (Group) and separate (Co-operative) financial statements have been prepared in accordance with the International 

Financial Reporting Standard for Small and Medium-sized Entities (IFRS for SME’s) issued by the International Accounting Standards 
Board and in the manner required by the Co-operatives Act.

 The financial statements have been prepared under the historical cost convention unless otherwise stated in accounting policies 
below. They are presented in South African Rands.

 The preparation of financial statements in conformity with the IFRS for SME’s requires the use of certain critical accounting 
estimates. It also requires management to exercise its judgement in the process of applying the group’s accounting policies.  
Areas involving a higher degree of judgement or complexity, or areas where assumptions and estimations are significant to the 
consolidated financial statements, are disclosed in note 1.16.

1.2 Consolidation
 Subsidiary undertakings are all entities over which the group has the power to govern the financial and operating policies so as to 

obtain benefits from its activities, generally accompanying a shareholding of more than one half of the voting rights. Subsidiaries 
are consolidated from the date on which control is transferred to the group and are de-consolidated from the date that control 
ceases. All inter-company transactions, balances and recognised surpluses and deficits on transactions between group companies 
have been eliminated.

 

1.3 Property, plant and equipment
 Property, plant and equipment is stated at historical cost less accumulated depreciation and any accumulated impairment losses. 

Historical cost includes expenditure that is directly attributable to bringing the asset to the location and condition necessary for 
it to be capable of operating in the manner intended by management. 

 The group adds to the carrying amount of an item of property, plant and equipment the cost of replacing parts of such an item 
when that cost is incurred if the replacement part is expected to provide incremental future benefits to the group. The carrying 
amount of the replaced part is derecognised. All other repairs and maintenance are charged to profit or loss during the period in 
which they are incurred.

 Land is not depreciated. Depreciation on other assets is charged so as to allocate the cost of assets less their residual value over 
their estimated useful lives, using the straight-line method. The estimated useful lives range as follows:

 Buildings 50 years 

 Office equipment 5 – 10 years

 Motor vehicles 4 – 5 years

 The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if appropriate, if there 
is an indication of a significant change since the last reporting date. 

 An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than 
its estimated recoverable amount.

 Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised in the 
statement of comprehensive income.

1.4 Leases

NOTES TO THE FINANCIAL STATEMENTS For the year ended April 2020
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 Leases in which substantially all the risks and rewards of ownership are retained by the lessor are classified as operating leases.  
Payments made under operating leases (net of any incentives received from the lessor) are charged to the statement of 
comprehensive income on a straight-line basis over the period of the lease.  

1.5 Inventories
 Inventories are valued at the lower of cost and net realisable value, with costs determined on the weighted average basis.

 Net realisable value is the estimated selling price in the ordinary course of business, less applicable variable selling expenses.

 

1.6 Cash and cash equivalents
 Cash and cash equivalents includes cash on hand, deposits held at call with banks, other short term highly liquid investments 

with original maturities of three months or less and bank overdrafts. Bank overdrafts are shown in borrowings on the statement 
of financial position.

1.7 Current and deferred income tax
 The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except that a change 

attributable to an item of income or expense recognised as other comprehensive income is also recognised directly in other 
comprehensive income.

 The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively enacted by 
the reporting date.

 Deferred income tax is recognised on temporary differences arising between the tax bases of assets and liabilities and their 
carrying amounts in the consolidated financial statements and on unused tax losses or tax credits in the group. Deferred income 
tax is determined using tax rates and laws that have been enacted or substantively enacted by the reporting date.

 Deferred income tax assets are recognised to the extent that it is probable that future taxable profit will be available against which 
the temporary differences can be recognised.

1.8 Trade receivables
 Trade receivables are recognised initially at the transaction price. They are subsequently measured at amortised cost using the 

effective interest method, less provision for impairment. A provision for impairment of trade receivables is established when there 
is objective evidence that the group will not be able to collect all amounts due according to the original terms of the receivables. 

1.9 Trade and other payables
 Trade payables are recognised initially at the transaction price and subsequently measured at amortised cost using the effective 

interest method.

1.10 Provisions
 Provisions are recognised when the group has a present legal or constructive obligation as a result of past events; it is probable 

that a transfer of economic benefits will be required to settle the obligation; and the amount can be reliably estimated.  Provisions 
are not recognised for future operating losses.

1.11 Employee benefit obligations
 Pension obligations

 The group has defined contribution plans. A defined contribution plan is a pension plan under which the group pays fixed 
contributions into a separate entity and has no legal or constructive obligations to pay further contributions if the fund does not 
hold sufficient assets to pay all employees the benefits relating to employee service in the current and prior periods. 

NOTES TO THE FINANCIAL STATEMENTS For the year ended April For the year ended April 2020
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 For defined contribution plans, the group pays contributions to publicly or privately administered pension insurance plans on a 
mandatory or contractual basis. The contributions are recognised as employee benefit expense when they are due. If contribution 
payments exceed the contribution due for service, the excess is recognised as an asset.

 Long term employee benefits

 The group has provided for long service awards in terms of company policy, being the present value of the future liability based 
on years service rendered. The expense has been recognised in profit or loss. 

 The group recognises a liability and an expense for bonuses and profit sharing based on a formula that takes into consideration 
the net profit of the entity before tax after certain adjustments.

 The group recognises a provision where contractually obliged or where there is a past practice that has created a constructive 
obligation.

1.12 Impairment of non-financial assets 
 Assets that are subject to depreciation are assessed at each reporting date to determine whether there is any indication that 

the assets are impaired. Where there is any indication that an asset may be impaired, the carrying value of the asset is tested 
for impairment. An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable 
amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. Non-financial assets other 
than goodwill that suffered an impairment are reviewed for possible reversal of the impairment at each reporting date. 

1.13 Borrowings
 Borrowings are recognised initially at the transaction price (that is, the present value of cash payable to the bank, including 

transaction costs). Borrowings are subsequently stated at amortised cost. Interest expense is recognised on the basis of the 
effective interest method and is included in finance costs. 

 Borrowings are classified as current liabilities unless the group has an unconditional right to defer settlement of the liability for at 
least 12 months after the reporting date. 

1.14 Share capital
 Members’ interest in the co-operative is classified as equity.

1.15 Financial instruments
 Financial instruments at amortised cost

 Financial instruments may be designated to be measured at amortised cost less any impairment using the effective interest 
method. These include trade and other receivables, loans and trade and other payables. At the end of each reporting period 
date, the carrying amounts of assets held in this category are reviewed to determine whether there is any objective evidence of 
impairment. If so, an impairment loss is recognised in profit and loss.

1.16 Key sources of estimation uncertainty
 The group makes estimates and assumptions concerning the future.  The resulting accounting estimates will, by definition, seldom 

equal the related actual results.  The estimates and assumptions that have a significant risk of causing a material adjustment to the 
carrying amounts of assets and liabilities within the next financial year are disclosed below.

 (a) Collectibility of receivables

 The group manages the aging of receivables and applies judgement in determining whether a trade receivable is uncollectible 
and accounted for as stated in note 1.8.

 (b) Long term employee benefits

NOTES TO THE FINANCIAL STATEMENTS For the year ended April For the year ended April 2020
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 The group makes use of experience and assumptions in determining the obligation at year end for long term service awards.

 (c) Fixed asset useful lives

 The group makes use of experience and assumptions when determining the useful lives of assets. These are in accordance with 
industry standards.

1.17 Revenue recognition
 Revenue comprises the fair value of the consideration received or receivable for the sale of goods and services in the ordinary 

course of the Co-operative’s activities.  Revenue is shown net of value-added tax, estimated returns, rebates and discounts.  

 The co-operative recognises revenue when: the amount of revenue can be reliably measured; it is probable that future economic 
benefits will flow to the entity; and specific criteria have been met for each of the co-operative’s activities, as described below.

 Sales of goods 

 Sales of goods are recognised when the Co-operative has delivered products to the customer, the customer has accepted the 
products and collectability of the related receivables is reasonably assured.  It is the co-operative’s policy to sell its products to the 
end customer with a right of return. Accumulated experience is used to estimate and provide for such returns at the time of sale. 

 Discounts and similar income

 Commission earned on agency transactions and consignment sales are measured at the fair value of the commission receivable 
and are recognised when the risks and rewards of ownership of the goods pass to the purchaser. Discounts from suppliers for early 
settlement are measured at their fair value and recognised as revenue when the outstanding amounts are settled in accordance 
with the supplier terms.

1.18 Transaction value
 Due to the varied nature of the business dealings with its customers the co-operative discloses transaction values. These represent 

the gross value of discount based transactions and sales of own stock.

1.19 Finance income
 Finance income is recognised using the effective interest rate method.

NOTES TO THE FINANCIAL STATEMENTS For the year ended April For the year ended April 2020
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NOTES TO THE FINANCIAL STATEMENTS For the year ended 30 April 2020

All figures are in ZAR
Freehold land & 

buildings
Motor vehicles Office equipment Total

Group

Year ended 30 April 2020

Opening net book value 58 430 182 1 768 312 3 640 905 63 839 399

Additions 185 727 733 063 612 047 1 530 837

Disposals (1 970) - (29 620) (31 590)

Depreciation charge (703 377) (673 960) (833 442) (2 210 779)

Net book value at end of year 57 910 562 1 827 415 3 389 890 63 127 867

At 30 April 2020

Cost 63 239 347 3 433 305 10 173 086 76 845 738

Accumulated depreciation (5 328 785) (1 605 890) (6 783 196) (13 717 871)

Net book value at end of year 57 910 562 1 827 415 3 389 890 63 127 867

Year ended 30 April 2019

Opening net book value 51 669 403 1 280 326 2 168 258 55 117 987

Additions 7 578 353 1 262 652 2 390 643 11 231 648

Disposals (117 872) (134 939) (197 699) (450 510)

Depreciation (699 702) (639 727) (720 297) (2 059 726)

Net book value at end of year 58 430 182 1 768 312 3 640 905 63 839 399

At 30 April 2019

Cost 63 055 590 3 202 536 9 838 592 76 096 718

Accumulated depreciation (4 625 408)  (1 434 224)  (6 197 687) (12 257 319)

Net book value at end of year 58 430 182 1 768 312 3 640 905 63 839 399

2. Property, plant and equipment

Depreciation expense at R2 210 779 (2019:  R2 059 726) has been charged in “operating expenses”.

A register containing the details of the freehold land is available for inspection at the registered office.
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NOTES TO THE FINANCIAL STATEMENTS For the year ended 30 April 2020

All figures are in ZAR
Freehold land & 

buildings
Motor vehicles Office equipment Total

Co-operative

Year ended 30 April 2020

Opening net book value 44 276 237 1 768 312 3 640 905 49 685 454

Additions 185 727 733 063 612 047 1 530 837

Disposals (1 970) - (29 620) (31 590)

Depreciation charge (703 377) (673 960) (833 442) (2 210 779)

Net book value at end of year 43 756 617 1 827 415 3 389 890 48 973 922

At 30 April 2020

Cost 49 085 402 3 433 305 10 173 086 62 691 793

Accumulated depreciation (5 328 785) (1 605 890) (6 783 196) (13 717 871)

Net book value at end of year 43 756 617 1 827 415 3 389 890 48 973 922

Year ended 30 April 2019

Opening net book value 37 515 458 1 280 326 2 168 258 40 964 042

Additions 7 578 353 1 262 652 2 390 643 11 231 648

Disposals (117 872) (134 939) (197 699) (450 510)

Depreciation (699 702) (639 727) (720 297) (2 059 726)

Net book value at end of year 44 276 237 1 768 312 3 640 905 49 685 454

At 30 April 2019

Cost 48 901 645 3 202 536 9 838 592 61 942 773

Accumulated depreciation (4 625 408) (1 434 224) (6 197 687) (12 257 319)

Net book value at end of year 44 276 237 1 768 312 3 640 905 49 685 454

2. Property, plant and equipment (cont)

Depreciation expense of R2 210 779 (2019: R2 059 726) has been charged in “operating expenses”.
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NOTES TO THE FINANCIAL STATEMENTS For the year ended 30 April 2020

3. Investments
Group Co-operative

All figures are in ZAR 2020 2019 2020 2019

Subsidiary: Flanders Drive Proprietary Limited

Shares at cost (100%) - - 1 1

Amount owing to subsidiary - - (13 738 732) (11 817 884)

- - (13 738 731) (11 817 883)

4. Inventories

Inventory comprises merchandise held fo resale 35 541 230 39 484 521 35 541 230 39 4848 521

Accounts receivable comprises primarily members’ debts in respect of fertilizer, chemicals, fuel, feed and other sales. These amounts 
are subject to the Co-operative’s standard credit terms and are due within a maximum of 30 days to qualify for member discounts or 60 
days (fuel : 30 days). Interest is charged on these accounts after 60 days (fuel : 30 days).

The fair value of receivables approximates the carrying value.

Trade receivables

  Members 147 937 597 143 455 632 147 937 597 143 455 632

  Non-members 10 749 592 11 530 984 10 749 592 11 530 984

158 687 189 154 986 616 158 687 189 154 986 616

  Less: Provision for impairment     (9 665 860)     (8 735 419)     (9 665 860)     (8 735 419)

149 021 329 146 251 197 149 021 329 146 251 197

VAT receivable 167 619 - 167 619 -

Other receivables 182 740 167 840 182 740 167 840

149 371 688 146 419 037 149 371 688 146 419 037

5. Trade and other receivables

6. Cash and cash equivalents

Cash at bank and on hand 779 772 701 967 769 820 685 981

For the purpose of the statement of cash flows the year-end cash and cash equivalents comprise the following:

Cash and cash equivalents 779 772 701 967 769 820 685 981

Bank overdraft (note 9) (29 694 127) (40 514 964) (29 694 127) (40 514 964)

(28 914 355) (39 812 997) (28 924 307) (39 828 983)

Included in cash and cash equivalents balance is an amount of R 225 824 (2019: R259 366) relating to a call account held at Standard 
Bank. This represents deposits held by Coastal Farmers’ Co-operative Limited on behalf of members.

Refer to note 19 for details regarding bank facilities held by the Co-operative.
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NOTES TO THE FINANCIAL STATEMENTS For the year ended 30 April 2020

7. Share capital
Group Co-operative

All figures are in ZAR 2020 2019 2020 2019

Issued and fully paid

Ordinary shares:

320 515 shares of R2 each (2019: 325 015) 641 030 650 030 641 030 650 030

Accounts payable are predominantly due within 30 days. The fair value of accounts payable approximates the carrying value.

Trade payables 83 113 573 80 475 169 83 113 573 80 475 169

Other payables and accruals 5 060 454 6 302 216 5 029 095 6 255 287

Short term portion of employee benefit
obligations (note 22)

2 951 000 3 418 587 2 951 000 3 418 587

91 125 027 90 195 972 91 093 668 90 149 043

8. Trade and other payables

Refer to note 19 for details of the bank facilities.

9. Short-term borrowings

Bank overdraft (refer note 6) 29 694 127 40 514 964 29 694 127 40 514 964

10. Transaction value

Sales of own stock 301 003 486 302 003 840 301 003 486 302 003 840

Gross value of discount-based transactions 822 175 382 821 768 630 822 175 382 821 768 630

1 123 178 868 1 123 772 470 1 123 178 868 1 123 772 470

Cost of sale of own stock 258 732 778 258 292 213 258 732 778 258 292 213
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NOTES TO THE FINANCIAL STATEMENTS For the year ended 30 April 2020

Accounts receivable 7 632 977 7 575 664 7 632 977 7 575 664

Other 378 203 254 354 378 203 253 901

8 011 180 7 830 018 8 011 180 7 829 565

12. Finance income

11. Operating Profit

Cost of inventories recognised as an expense 258 732 778 258 292 213  258 292 213  258 292 213

Profit on disposal of property, plant and equipment 222 602 (38 530) 222 602         (38 530)

Auditors’ remuneration

- audit 727 117 705 030 710 117 688 970

- expenses 20 000 20 000 20 000 20 000

Bad debt expense 1 756 291 1 123 385 1 756 291 1 123 385

Bad debt recovered (1 037) (92 813) (1 037)         (92 813)

Depreciation charge 2 210 779 2 059 726 2 210 779 2 059 726

Operating lease expense 1 237 171 1 687 620 3 856 595 3 960 999

Staff costs 40 249 715 39 518 809 40 249 715 39 518 809

The following items have been (credited)/charged in arriving at operating profit before interest:

Bank 718 176 1 061 872 718 176 1 061 872

Subsidiary - - 733 452 647 948

718 176 1 061 872 1 451 628 1 709 820

13. Finance cost

Fees 973 000 825 800

Reimbursed allowances 47 401 54 136

1 020 401 879 936

14. Directors remuneration

Group Co-operative

All figures are in ZAR 2020 2019 2020 2019

15. Staff costs

Salaries and wages 36 494 649 35 990 706 36 494 649 35 990 706

Retirement benefit costs 3 527 552 3 368 490 3 527 552 3 368 490

Other 227 514 159 613 227 514 159 613

40 249 715 39 518 809 40 249 715 39 518 809
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Current tax 4 430 324 3 986 690 3 672 779 3 292 967

Deferred tax     (1 272 025)       (359 658)      (1 272 025)         (418 595)

3 158 299 3 627 032 2 400 754 2 874 372

16. Income tax expense

Group Co-operative

All figures are in ZAR 2020 2019 2020 2019

Taxation expense comprsies the following:

Tax at the applicable tax rate of 28% (2019: 28%) 3 164 071 3 627 032 2 406 526 2 874 372

Prior year underprovision of deferred tax (5 772) - (5 772) -

Tax charge 3 158 299 3 627 032 2 400 754 2 874 372

Effective rate 28% 28% 28% 28%

Profit before income tax 11 300 254 12 953 684 8 594 735 10 265 614

Reconcilliation of tax charge

17. Lease commitments

The Co-operative leases various retail outlets under non-cancellable operating lease agreements.

The lease terms are between 3 and 5 years. The majority of lease agreements are renewable at the end of the lease period at market 
rate.

The future minimum lease commitments under non-cancellable leases are as follows:

Operating leases 488 009 725 086 488 009 725 086

Later that one year but not later than five years 84 167 572 176 84 167 572 176

18. Retirement benefit information

The Co-operative provides retirement benefits to its permanent employees by contributing to a defined contribution pension fund.  
Membership of the pension fund is compulsory for all permanent employees.  The fund is registered in terms of the Pension Funds 
Act, No. 24 of 1956.

NOTES TO THE FINANCIAL STATEMENTS For the year ended 30 April 2020
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19. Bank facilities

In terms of certain loan facilities granted to, and guarantees issued on behalf of the Co-operative, the Co-operative has ceded to the 
Standard Bank of South Africa the following collateral:

a) Unlimited suretyship by Flanders Drive Proprietary Limited;

b) Unrestricted cession of book debts;

c) Lien and unrestricted cession of insurance policy over stock;

d) Notarial general bond for R15 000 000 over stocks and loose assets;

e) Negative pledge not to encumber further assets without the bank’s prior knowledge.

At year end the total facility available to the Co-operative was R40 000 000 (2019: R40 000 000), with a further temporary facility of R20 
000 000 (2019: R20 000 000) at each month end, of which R29  694 127 (2019: R40 514 964) was utilised. In addition, the co-operative 
had a guarantee facility of R99 400 (2019: R99 400) had been utilised at year end

20. Related party transactions

The directors of the Co-operative purchase goods from the Co-operative on the same terms and conditions as all other members. 
During the year the total transaction value with directors amounted to R34 858 570 (2019: R32 100 814), being 3% (2019: 2%) of the 
total transaction value of the Co-operative, and balances outstanding at 30 April 2020 from directors amounted to R2 340 469 (2019: 
R2 214 801).

The directors may sell goods to the Co-operative on the same terms and conditions as other suppliers.  During the year purchases from 
directors amounted to R169 747 (2019: R237 251).

NOTES TO THE FINANCIAL STATEMENTS For the year ended 30 April 2020

 Co-operative

All figures are in ZAR   2020 2019

Related party balances

Loan payable (13 738 732) (11 817 884)

Related party transactions

Rental expense 2 619 424 2 628 180

Administration fee received 50 400 48 000

Interest paid          (733 452)     (647 948)

Directors remuneration (refer note 14) 1 020 401 879 936

Flanders Drive Proprietary Limited is a wholly owned subsidiary of Coastal Farmers’ Co-operative Limited.
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Group Co-operative

All figures are in ZAR 2020 2019 2020 2019

NOTES TO THE FINANCIAL STATEMENTS For the year ended 30 April 2020

At beginning of year (683 390) (323 732) (2 671 722) (2 253 127)

Statement of comprehensive income charge (1 272 025) (359 658) (1 272 025) (418 595)

Attributable to:

  Current year charge (1 272 025) (359 658) (1 272 025) (418 595)

- -

At end of year (1 955 415) (683 390) (3 943 747) (2 671 722)

Included in:

Non-current assets (3 943 747) (2 671 722) (3 943 747) (2 671 722)

Non-current liabilities 1 988 332 1 988 332 - -

(1 955 415) (683 390) (3 943 747) (2 671 722)

Analysed as follows:

Accelerated tax depreciation 650 057 557 610 650 057 557 610

Deemed cost adjustment 4 745 994 4 745 994 2 757 662 2 757 662

Straight-lining of leases 17 346 10 224 17 346 10 224

Provisions (6 516 275) (5 621 850) (6 516 275)    (5 621 850)

Income received in advance (852 537) (375 368)         (852 537)       (375 368)

Balance at end of year (1 955 415) (683 390) (3 943 747)    (2 671 722)

21. Deferred taxation liability/(asset)

At beginning of year 5 509 593 5 269 367 5 509 593 5 269 367

Charged to profit or loss:

- Movement during the year 223 710 240 226 223 710 240 226

At end of year 5 733 303 5 509 593 5 733 303 5 509 593

Included in:

Non-current liabilities 2 782 303 2 091 006 2 782 303 2 091 006

Current liabilities 2 951 000 3 418 587 2 951 000 3 418 587

5 733 303 5 509 593 5 733 303 5 509 593

22. Employee benefit obligations

The group has recognised a provision for future employee benefits to be paid in accordance with the group’s policy.
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NOTES TO THE FINANCIAL STATEMENTS For the year ended 30 April 2020

Group Co-operative

All figures are in ZAR 2020 2019 2020 2019

Profit before tax 11 300 253 12 953 684 8 594 734 10 265 614

Adjusted for:

  Interest paid 1 451 628 1 061 872 1 451 628 1 709 820

  Interest received     (8 744 631)   (7 830 018)       (8 011 179)     (7 829 565)

  Non-cash items

    Depreciation 2 210 779 2 059 726 2 210 779 2 059 726

    Profit on disposal on property, plant and equipment (222 602) (38 530) (222 602) (38 530)

    Long term employee benefits (538 836) 459 703 (538 836) 459 703

  Movements in current assets and liabilities

    Inventories 3 943 290 1 260 044 3 943 290 1 260 044

    Trade and other receivables     (2 952 651) (16 947 822)       (2 952 651)   (16 947 822)

    Trade and other payables 2 159 188 3 913 683 2 174 758 3 905 765

    8 606 418   (3 107 658)       6 649 921    (5 155 245)

23. Cash flows generated from/(utilised by) operating activities

24. Subsequent Events

Subsequent to year-end, in view of the COVID-19 outbreak in South Africa, the South African government instituted a national lock 
down on 26 March 2020. The co-operative immediately complied with the lockdown period regulations and introduced measures 
to manage and mitigate the risks to staff. The co-operative was deemed an essential service during the lockdown and continued to 
remain operational. Management has performed an assessment of this event on the business considering various factors including, 
revised sales volumes and access to funding facilities.

Based on the assessment performed, management have concluded that the impact of COVID-19 will not affect the ability of the 
company to continue as a going concern does not impact the amounts and disclosures in the annual financial statements for the year 
ended 30 April 2020

TOGETHER WE
CAN BEAT COVID-19
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MISSION
To Shareholders
To protect their existing investment while providing acceptable 
financial returns that permit the funding of capital growth.

To Members
To provide a comprehensive selection of farming requisites to 
the highest standards of PRICE, QUALITY and SERVICE.

As Employers
To be caring, but fair employer, providing market related terms of 
employment, while being conscious of our social responsibilities 
and the need to promote the development of people through 
equal opportunities based on merit.

To Suppliers
To conduct business with total responsibility and absolute 
integrity, having paramount regard to the fact that all 
transactions be directed towards the well-being of the farming 
community.

VISION
Providing innovative solutions to customers’ needs.

Service Excellence
We constantly strive to satisfy the needs and 
expectations of members and customers.

Challenge
We will stretch ourselves, within the changing 
environment, to achieve agreed goals.

Integrity
We will be open and honest in our business 
relationships.

BOARD OF DIRECTORS

Executive Committee Date Appointed Representative  Ward
M.J.B. Rouillard (Chairman) 2001 Umhlali  F

M. Gallagher (Deputy Chairman) 2002 Harding/ Paddock/ Port Shepstone  I

Z.K. Mthethwa (Executive Director) 2017 Stanger  E

Directors  
J.E. Readman 2017 Empangeni  B

C.J. Alexander 2010 Ginginglovu  C

J.G. Chennells 1985 Eshowe/ Nkwaleni  D

V.G. Hein 2011 Eston/ Mid-Illovo/ Richmond  G

G.C. Payn 1988 Umzinto/ Umzumbe  H

T.L. Ngidi 2019 Specialist

L. Pillai 2019 Specialist

Since 1946
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